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Welcome to our April 
newsletter. 
 
As before, we have 
put together a few 
articles that we hope 
you may find useful. 
 
We hope that 2021 is 
starting to bring 
renewed freedom 
and a sense of ‘back 
to normal’ for you all. 
 
From all at Future 
Directions 
 

News: Changes within Future Directions 

We have some exciting news to announce – Megan is taking on a new role as a 

mortgage adviser to work with Dawn in offering mortgage advice to our clients. She 

has, for many years, acted in a supporting role for Dawn and has had all the 

relevant qualifications for a long time. Now that Dawn is starting to take a little more 

time off to enjoy looking after her many grandchildren on Mondays and Fridays, 

Megan will now be actively offering mortgage advice to ensure we are able to 

continue to support and help our clients with arranging appropriate mortgages. 

We took Lucy on last year to help with any additional admin this might create. 

However the various lockdowns have meant that it has taken longer for us to get to 

a position where we are now, with Lucy and Liz working as a team to deal with the 

inordinate amounts of admin and paperwork that mortgage companies require to 

process and obtain a mortgage offer. 

 

Article: Planning for Inheritance 

For the 2021/22 tax year, the threshold at which you begin to pay inheritance tax 

(IHT) starts at £325,000 (£650,000 for married couples and civil partners), with an 

additional “main residence nil-rate band” of £175,000 per person. However, a little 

planning can help you to access various annual allowances and exemptions. 

Regular gifts can be made from income without liability; small gifts can be made 

annually to children and for weddings and larger sums can become exempt if the 

donor survives seven years. Alternatively, you can organise funding for 

beneficiaries to pay the IHT bill via an insurance policy. Tax planning is not 

regulated by the Financial Conduct Authority. 
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Article: Allocating your wealth 

 

Although retirement may seem like something that might 

happen in the distant future, it is important to plan ahead. 

Time is your most valuable weapon. Building sufficient 

assets to fund your retirement will take a long time and it 

is worth getting into the savings habit as early as possible. 

Even putting away a small amount on a regular basis can 

make a real difference over the long term.   Investors 

receive income tax relief on their contributions to 

occupational and personal pension schemes, subject to 

certain limits. You can personally contribute up to £3,600 

or 100% of your relevant UK earnings (whichever is the 

greater), up to an overall maximum of £40,000 in the 

current tax year (2021/22) - less any employer 

contributions (and could be higher or lower depending 

whether carry forward is available and/or if the tapered AA 

or MPAA apply). Your contributions to company pension 

schemes are deducted before income tax is calculated so 

you receive your full tax relief up front. For contributions to 

personal pension schemes, your pension provider will 

reclaim basic rate tax and add to your plan, and you make 

your contributions net of basic rate tax from your after-tax 

income (higher rates of tax relief can be claimed via tax 

code adjustment or self assessment).  If you have worked 

for more than one employer, check your previous 

company schemes, and work out your entitlements. It is 

also worth considering individual savings accounts (ISAs); 

these are tax-efficient 'wrappers' and all income and 

capital gains generated by the investments within are paid 

out free of any further tax. The amount of money you can 

invest in an ISA is subject to an annual limit (£20,000 

during the tax year 2021/22) and this can be invested in 

stocks and shares or cash, or a combination of the two.  

 
Article: 2021/22 limits for ISAs 

 

Individual Savings Accounts (ISAs) are tax-

efficient vehicles that allow you to save and 

invest without having to pay income tax or 

capital gains tax. They can be a good way for 

people to start saving or to add to their 

existing portfolio of savings and 

investments.  The ISA allowance for the 

2021/22 tax year stands at £20,000, of which 

£4,000 can be saved into a Lifetime ISA for 

those under the age of 40. You can also open 

a Junior ISA (JISA) for a child under the age of 

18 if they don't already have a Child Trust Fun 

(or transfer the CTF to a JISA first); the JISA 

allowance for the 2021/22 tax year is 

£9,000.  ISAs are provided by banks, building 

societies, asset managers, insurance 

companies, and the state-owned National 

Savings & Investments (NS&I). You can invest 

your entire ISA allowance into cash, stocks 

and shares, or any combination of the two. 

Moreover, you can transfer your ISAs between 

providers as often as you like (subject to your 

providers’ rules).  Even if you cannot afford to 

take advantage of the full annual ISA 

allowance, it is still worth saving what you can 

via a regular savings plan, which can start 

from as little as £50 a month. Do not forget 

one of the golden rules of ISA investing – if 

you do not use it, you lose it – so make the 

most of each year’s tax-free ISA allowance. 

Please note that levels and bases of, and 

reliefs from, taxation are subject to change. 
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